
A meeting of the State Lands Commission was held in the 
office of the Department of Finance, State Capitol, Sacramento at 
9:30 A. M., March 12, 1941. 

Present were: 

Absent was: 

George Killion, Chairman, 
Ellis E. Patterson, Member, 
Harry B. Riley, Member. 

None- 

Thomas W. Simmons, President of the Bolsa Chic  Oil 
Corporation, presented an app-1-4.--eation for a return of Agreement 
for Easement No. 29O, Huntington Beach, to Bolsa Chica Oil 
Corporation, 0. corporation, as operator instead of M. M. McCallen 
Corporation, and requested that the Bolsa Chica Oil Corporation„ 
as operator, be given  permission to' re `.-1.I the well. 

The Commission then heard from the Executive Officer and 
Hortig, Petroleum Production Inspector, after wh1'ch Mr. Simmons 

was adv-ised that the application would be taken under advisement. 

Norman F. Simonds, Assistant to -the President, Richfield 
011 CorPoration, and Robert g. Paradise, Attomey for the Richfield 
Oil. COrporation„.presented to the Commission an application to 
-surrender ,a portion of the premises described in State- Oil and 
Gas Lease No. 52 at Ripcon, together with for of quitclaitt.-deed‘ 
to the State. 01-Aar the provisions -in the quitclaim de434 the 
lessee- would surrender all of the area except ten acres fOr each 
well now drilled. the dorpor-ation would, therefore, surrender.  
116 acres and retain 50 acres. 

Upon motion of Mr. Riley, seconded by Mr. Patterson, and - 
unanimously Carried, a resolution was adopted whereby the appli-
cation of Richfield Oil Corporation, a corporation, lessee of 
State Oil and Gas Lease No. 52, was approvedl  and consent was 
given to surrender 110 acres of the area contained in State Oil 
and Gas Lease No., 52, on the understanding that lessee should 
have no further drilling obligations upon the area retained, and 
othervise the lease to remain unchanged. 

Walter WT. Bradley, State Mineralogist, told the 
Commission that an automobile would be needed for the engineer 
who would be assigned to examine State lands for mineral content, 
under contract heretofore approved by the Commission. 

Upon motion of Kr. Patterson, seconded by Mr. Riley, 
and unanimously carried, a resolution was adopted requesting 
Mr. Bradley to obtain a motor vehicle from the Department of 
Finance for this work. 

Thcmas Vii, Carlson, ,Esq., Attorney at Law, and Messrs. Parr, 
Fox and Hutchins of the -Parr Terainal Company, appeared before the 
Commission to take exception to the appraiseMent .upon certain 
submerged lands in Carquinez Straits- which the Parr Ter-viral 



seeks to lease, and also to the length of the term proposed by 
the Commission. 

After discussion, Mr. Carlson asked the Commission for 
more time within which to make a further study of values in the 
locality, after which he would report such information to the 
Commission. 

Harry Z. fliarch, Exq., General Counsel for Signal Oil and 
Gas Company, appeared before the Commission to object to proposal 
of the ,Commission to terminate or cancel State Oil and Gas Lease 
No. 91, Elwood, of which the Signal Oil and Gas Company is the 
operator.. Mr. March stated that the Signal Oil and Gas Company 
does not desire, to drill any more wells for the reason that such 
(trilling would not be profitable, at least at present. He requested 
the Commission to waive drilling requireinents -contained in the lease. 
The Commission then heard from the Executive Officer and Mr. -Hottig, 
after which the Chairman suggested that the matter be held in 
abeyance. Mr.. March also raentoioned that his Company,' as operator 
of the lease, desired to remove a pOrtion of the pier 

Upon motion of 1r. Riley, seconded by Mr. Patterson, and 
unanimously carried, a resolution was adopted continuing the proposal 
of the Commission to cancel State Oil and Gas Lease No. 91, Elw.00d, 
for failure to conduct drilling operations but directed the Executive 
Officer to advise the lessee and Operator upon behalf of the Commission 
that a portion of the pier might, be removed 

, 1 	 The ,Commission further discussed the application of Thomas W. 
Simmons, presented. to ,the -Commission. earlier during the meeting. 

Upon motion of Mr. Riley, seconded by Mr. Patterson, and une 
animoualy carried, a reSolution was adopted directing the Executive 
Officer to advise Thomas x Simmons of the unwillitigness of the State 
Lands Commission to comet-it to a substitution of the Balsa Claim Oil 
Corporation, a corporation, for the M. M. NcCallen Corporation, 
corporation, and further refusal to consent to a redrilling of the 
well described in Agreement for Easereent No. 290, Huntington Beach. 

At this point the Commission took a recess until 9:30 A. 1-1. i  
March 13$  194-1. 

A recessed meeting of the Commission was held in the office 
of the Department of Finance, State Capito4 Sacramento., at 9;30 
o'clock A. M., March 13, 1941. 

Present were: 

George Killio% Chairman, 
Harry B. Riley, Member, 
Ellis E. Patterson, liember. 

Absent was: 
Kone. 

Senator Thome rt  Keating of the State Bente, appeared before 
the Commission to iliscuss means whereby a certain subr er ed area 
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adjacent to the City of Sausalito could be transferred to that city. 
The Executive Officer was instructed to make an inspection of the 
premises and to report to the Commission at the next meeting. 

/Ir. J. Stuart Watson, Petroleum Production Auditor, reported 
to the Commission that the lessee of State Oil and gas Lease No. 94, 
is entitled to a refund of 4200.12 on account of failure to take 
credit upon prepaid rental. 

Upon motion of Mr. Riley, secorded by Mr. Patterson, and un-
animously carried, a resolution was adopted directing the Executive 
Officer to advise the lessee of the credit and to file a claim with 
the State 	̂f Penatr^1. 

Mr. Rortig made a report to the Commission upon the co-
ordinated plan of which certain lessees at Rincon are members, and 
suggested that the matter be continued until completion of report 
of Dr. E. K. Soper. 

The,  Executive Officer advised the  Commission that supplemental 
agreements were now ready to terminate Ag cements for Easements Nos. 
406 and 408, Huntington Beach, and to modify Agreement for Easement 
No. 407, Huntington Beach. 

Upon motion of Mr. Riley, seconded by Mr. Pat.eerson, and un-
animously carried, a resolution was adopted authorizing and directing 
the Attorney-  for the State Lands Commission to execute said supple-
mental agreements upon behalf of the State. 

The Executive Officer advised the State Lands Commission that 
the lessee of State Oil and Gas Lease No. 191 had not replied to 
an earlier communication from the Commission in which the lessee was 
reeiested to inform the Co:emission whether it would go forward with 
the drilling of more wells or in the alternative quitclaim the 
premises to the State, and that the operator of the lease had advised 
that it was not interested in further drilling. 

On motion of Mr. Riley, seconded by Mr. Patterson, land un-
animously carried, a resolution was adopted authorizing and directing 
the Executive Officer to give Lotioe to the lessee of state Oil and 
Gas Lease No. 191 of intention of the State to cancel and terminate 
said lease unless the lessee, within 15 days from the date of such 
notice, had taken steps to correct the default of which complaint 
was made, to wit, drill wells as required by the terms of the lease. 

Upon recorumendatim of Mr. Hortig that notice of intention be 
given to cancel Agreement. for Easement No. 303 because well described 
in said easement has not been in operation since December 9, 1940, and 
no work has been done on the well since January 7, 1941, a motion was 
made by Mr. Riley, seconded by Mr. Patterson, and unanimously carried, 
and resolution adopted authorizing and directing the Executive Officer 
to give notice to the Petrol Corporation, a corporation, of intention 
of the State to cancel the easement unless within thirty days from the 



date of such notice steps have been taken to produce the well in 
accordance with the covenant in SUb..sectibn (h) of Section 2 of said 
agreement. 

The Executive Officer presented to the Commission plans 
prepared by the Division of Architecture for a building at Huntington 
Beach and also an offer of the Huntington Beach Company to sell two 
25 foot lots located at Huntington Beach on 22nd Street,. for the sum 
of 6500.00, 

After considerable discussion, it was moved by Mr. Riley, 
seconded by Mr. Patterson, and unanimously carried, resolution was 
dopf .e te the effect -that fri $tate Lands Couniis-sion -endeavor to 
purchase Lots 1, 2., 3 and If -of Block 117, Huntington Beach, The 
Exedutive Officer was instructe-d to proceed accordingly and report 
to the Commission at the next meeting. 

The ExecUtive_ Officer stated to the Commission that. the 'City 
ittr Firebaugh., a municipal corpo-ration,- was issued an easement to lay 
a water pipe line under tine upper San Joaquin Riter at the City of 
Firebaugh. The City of FirebaUgh. now states that it is unable to lay 
the pipe under the river due to flood conditions and is in urgent 
need.  of domestic water. Through,  its officers it preposes to carry 
the Water line overhead and haS agreed,,,_should the State Lands 
Oommission or the Ilex Department de land, that the pipe be laid — 
beneath the bed of the river at a subsequent- date, that the City 
of 	will comply at its -own cost and 'expense. 

On motion of Mr. Riley,. seconded by Mr. Patterson, and un-
animously carried, a resolution was adopted authorising and directing 
the Executive Officer to amend said easement_ heretofore issued to 
permit overhead crossing of water pipe line and subject to the 
condition that the City of - Firebaugh will,wheneVer demand made upon 
the City by the. State of California or the War Department, lay the 
line • beneath the bed of 1.;:e river. 

The Commission was advised by the Executive Officer that 
the City of San Diego proposes to construct a recreational pier on 
ungranted tidelands and submerged lands without making applicatioa 
to the State Lands Commission for consent. The Executive Officer was 
directed to take whatever steps are necessary to require the City 
of San Diego to comply with the law and rules and regulations 
pe-rtaining to such matters. 

A report was prepared by T. L. Atherton, Engineer, and was 
read to the Commission, wherein it was stated that operations are 
about to go forward by the U. S. Government for the establishment of 
a seaplane base at San Diego which will entail considerable dredging 
and filling, and that unless the line of ordinary high water mark is 
not determined, it will not be possible at an early date to .locate 
it. Mr. Atherton estimates the expense at approximately ;1650.00. 
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Upon motion of Mr. Patterson, seconded by Mr. Riley, and 

unanimously carried, a resolution was adopted authorizing and 
directing !4r. Atherton to go forward with the survey of the line of 
ordinary high water mark at San Diego in connection with the construction 
of seaplane base, and the Executive °Meer was directed to request the 
Governor and the Director of Finance to transfer or allot the sum of 
4,1650.00 from the State Lands Act Fund for this purpose. 

Upon advice from the Executive Officer that there are no 
moneys available after the month of March for the payment of salary 
of Dr. Soper, it was mov=ed byMr. Riley, seconded by Mt. Patterson, 	- 
and unanimously carried. resolution was, adopted directing the Executive 
Officer to request the Governor and the Director of' Pinatce to transfer 
sufficient sum of money from the State Lands Act Fund for the payment 
of his, salary for the remainder' of this fiscal year. 

The Executive Officer stated that_ peveral conferences.  have 
been held with Mr.,' Leroy Edwards of the PaCific "Lighting' COrOration 
with ,reference to a royalty to the State upon any gas which may be 
produced from State lands adjacent _to the so-called Goleta upland gaS 
field,- that Mr. Edwards at the last conference had stated 
Lighting Corporation should receive-credit for the purchases it-  had 
made .several years age col.about twenty billion cubic feet of gas 
which purchase, according to Mr. Edwards„ was.wholly independent of 
the land for the reason that Pacific Lighting Corporation, in an 
endeavor to cooperate with the Department of Natutal Resources, had 
not taken this gad but had taken other gas from oti-  fields, however, 
had the _Pacific Lighting Corporation taken this: gas, then- it woad - net 
be 	to a *edit. The. Executive Officer was directed to 
with the Direct of Natural Resources with respect to this problem 
and advise the Commission. 

- The Executive . Officer stated the Richfield Oil Corporation 
had made a request for a copy' of report- of Dr. - E. K. ,Soper-  on the 
Elwood_ Oil Field-. After discussion Mr. Riley moved, Mr, Patterson 
seconded, said motion being unanimously carried a resolution was 
adopted to the effect that the report be withheld temporarily. 

It was pointed Out by the zatetutive Officer that under the 
proposed contract with the State Mineralogist -for the assignment of 
a Deputy Mining Engineer to study State lands to determine whether 
they contain mineral, the State Mineralogist proposed the assignment 
of Mr. Logan to this work. Mr. Logan is now deputy in charge of 
the Sacramdnto office- and has for many years cooperated with the,  
State Land's Commission and its predecessors. 

On motion of h r. Patterson, seconded by Mr. Riley, and un-
animously carried, resolution was adopted approving the assignment 
of Mr. Logan to this work with the understanding that a monthly report 
of his v.19rk be presented to the Commission and that all necessary 
supervision be,given to his work. 
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Mr. Ernest Aronstein, Accountant in the Department of Finance, 
asked the Commission to request the Governor and the Director of 
Finance, to allocate an additional :20,000.00 from the 3i ate Lands Act 
Fund for the installation of public lands index system, that an 
additional sum of i2,000.00 be likewise allocated for the purpose of 
installation of a proprietary land system and that an additional 
t1,000.00 be likewise obtained to enable accountants in the Department 
of Finance to make a study in certain counties to determine whether 
at certain periods taxes were delinquent upon certain lands which t he 
State patented. 

Upon motion of Mr. Riley. seconded by Mr. Patterson and un-
animously carried, resolution was adopted directing the Executive 
Officer to ascertain from the Attorney General whether the State 
Lands Act Fund's moneys may be paid to index proprietary lands, that 
the Executive Officer be directed to request the Governor and the 
Director of Finance to tranafer the sum off`. 4,23,000.00 from the State 
Lands Act Fund for the purposes enumerated by Mr. Aronstein. 

The Executive Officer advised the Commission that Dr. Soper 
had recommended that the Commission subscribe for a scout service in 
order to keep advised as to the oil and gas operations over the entire 
state and that Dr.. Soper recommended that California Oil World scout 
service be obtained. 

Upon motion of vir,_ Riley, seconded by Mr.,- Patterson, and :un-
animously ,carried, a resolution +leis adopted a!elthoriZim 
ethe ExecittiVe. Officer t6 arrange for _such-- seot service, 

The Executive Officer reported to the Commissir n. that certain 
accounting work had been transferred froM Huntington Beach office to 
the Los Angeles office which included the transfer of an employee, and 
that a little later similar work would be transferred from the Santa 
Barbara office to the Los Angeles office without the-transfer of any 
personnel. 

F. J. Hortig reported to the Commission that the well in 
Agreement for Easement No. 336, Huntington Beach, had not been placed 
on production and that no bonafide steps had been taken within a period 
of thirty days as set forth in notice of the Commission to restore the 
well to production. 

Notion was made by Mr. Riley seconded by Mr. Patterson, and 
unanimously carried, and resolution was adopted directing the Executive 
Officer to advise the grantee of the easement of the cancellation of 
the easement. 

nr. Hortig reported to the Commission that all the producing 
equipment for well described in Agreement for Easement No. 307, 
Huntington Beach, had been removed and that all operations have been 
suspended without permission. 
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On motion of Mr. Riley, seconded by Mr. Patterson, and un-

animously carried, resolution was adopted authorizing and instructing 
the executive Officer to give notice of intention to cancel the ease-
ment in accordance with the terms of the easement for failure to 
produce oil, 

The Executive Officer made a report to the Commission upon 
pending legielation. 

lifter discussion he was directed to prepare a report of various 
types of bills which would affect the Commission for further consider-
ation by the Commission. 

At this point the Commission took a recess until 9:30 A.. 14., 
March 14, 1941. 

A recessed meeting of the Commission was held in the office 
'of the Department of Finance, State Capitol, Sacramento, at 9130 A. /i., 
March 14, 1941. 

Present were: 

George Killion, Chairman, 
Ellis E. Patterson, Member, 
Harry B. Riley, Member. 

Absent was: 
None. 

The Chairman stated that he had given further thought to 
action taken by the Commission with respect to application of M. M. 
Meallen Corporation, through Thomas W. Simmons, President of Balsa 
Chica Oil Corporationl  to redrill the well described in Agreement 
for Easement No. 290, Huntington Beach, and he had reached the con-
clusion that the matter should be continued in order to determine 
whether consents might be obtained of other grantees whose wells are 
within  200 feet of the proposed redrilled course of the well described 
Sri Agreement for Easement No. 290, Huntington Beach. 

Upon o,ation of Mr. Killion, seconded bylkr. Riley, and une 
animously carried, resolution was adopted cancelling notice of 
intention of the State 'ands Commission to terminate the easement 
and the Executive Officer was directed to advise the grantee of 
Agreement for Easement No. 290, Huntington Beach, that a hearing would 
be held at a later data to determine whether consents hereinbefore 
mentioned could be obtikined. 

The Chairman presented to the Commission a form of resolution 
with respect to expressed intention of the United States Government 
to obtairi aontrol of the submerged lands fronting the State of Cali-
fornia. After reading of the same by the Executive Officer, upon 
motion of Mr. Riley, seconded by Mr. Patterson, and unanimously carried, 
resolution was adopted as proposed and the Executive Officer was 
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directed to have the resolution prepared in suitable form and 
to those named in the resolution. 

There being no further business to come before the 
the meeting was adjourned. 

forwarded 

Commission, 

8. 


